IRON COUNTY COMMISSION MEETING
December 10, 2012

Minutes of the Iron County Commission meeting convened at 9:00 a.m. December 10,

2012 in Commission Chambers at the Iron County Courthouse, Parowan, Utah.

Officers in attendance included:

Dale M. Brinkerhoff Commission Chair

Alma L. Adams Commissioner

David J. Miller Commissioner

Michael Edwards Deputy County Attorney

David L. Yardley County Clerk

Also Present:

Charles Morris Emergency Management/Parks/Recreation

Jared Wilson IT Director

Jody Edwards Interim Ambulance Director
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PLEDGE OF ALLEGIANCE

Those assembled were led in the pledge of allegiance by Jody Edwards.
APPROVAL OF MINUTES November 26, 2012

Minutes of the Iron County Commission meeting held November 26, 2012 were approved
as amended on a motion by Alma Adams. Second by Dale Brinkerhoff. Voting: Dale
Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

REPORTS

Charlie Morris, Supervisor of Parks, Recreation and Emergency Management, reported
on project funding still outstanding in the Emergency Management portion of his job. He
explained the different projects for which funding has been secured and progress in completing the
projects. He also reported that the CERT trailer has been moved from the Visitor Center parking
lot as requested and is now located in the Cedar City equipment yard near the Cemetery.

Charlie also reported that the water tank and main shutoff valve are leaking on the water
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system at Woods Ranch. The tank has been drained and the system winterized so before it can be
started next spring it will require repair. He also reported that the water samples sent in were
contaminated with E Coli and Coliform bacteria. It will require additional testing prior to culinary
use.

Charlie expressed concern with not having the purchase of radios for the County vehicle
used to plow snow and service te Woods Ranch and Three Peaks areas. The Commission
explained that this item was cut from the budget request due to lack of available funds.

Jody Edwards, interim Ambulance Director, reported that the Department is in the process
of updating and implementing a policy and procedure manual. He also reported on the need to re
surface the floor in the Cedar City ambulance garage due to the slick surface. It may entail
grinding the surface and applying a non slip epoxy surface. He suggested that the Commission
consider a command structure consisting of a Lieutenant, one Sargent, two Corporals, and three
crew chiefs. The proposed structure will require testing for the Lieutenant position.

Jared Wilson, Information Technology Department, reported that the overtime budget for
his department was above what was planned but was absorbed by other line items. The total
Department budget is within projections. He explained Department needs for 2013.

The Commission requested that he move forward in obtaining price quotes for an
emergency notification system for County offices. One proposal has been obtained but price
comparisons need to be made.

IRON COUNTY COMMUNITY DEVELOPMENT AND RENEWAL AGENCY:

David Miller made a motion to convene as The governing board of the Iron County
Community Development and Renewal Agency with Board Members Dale Brinkerhoft, Chair,
David Miller, Member, Alma Adams, Member, Michael Edwards, Attorney, and David Yardley,
Secretary. Second by Alma Adams. Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David
Miller, Aye.

Brennan Wood presented a request from CML Metals to enter into an economic
development, tax sharing agreement for development of the iron ore processing plant in Iron
County. He explained that CML Metals tax assessment for 2011 totaled approximately
$70,000.00. After the addition of the mill in 2011 and 2012, the assessment increased to
approximately $835,000.00. Taxes for 2012 have been paid. CML is requesting that a tax
incentive agreement be considered with the base year of 2011. CML is also requesting that the
taxes be capped at $100,000.00 annually to allow the tax increment to be used in improvements to
the plant. He further requested approval of the resolution authorizing the preparation of a draft
community development project area plan for the project area to be located on parcels owned by
CML Metals Corporation in Iron County.

Shon Edwards and Dale Gilbert explained that CML Metals has expended significant
money in developing a concentrator plant at [ron Mountain. In order to compete on the world
market additional drying facilities need to be installed to remove excess moisture from the
concentrate. Currently this is being done by a air drying process.

Because of increased shipping costs on Union Pacific RR and the required purchase of
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rolling stock and engines, it has placed the company in a vulnerable position financially. They also
explained their request to reimburse 2012 taxes paid above the 2011 levels as part of the incentive
agreement.

The Board explained that a tax refund for 2012 could not be made as a request for an
incentive agreement would have needed to be approved prior to the assessment. They did,
however express support of the business moving forward and for approaching UPRR to determine
if freight rate reductions could be considered. The also expressed support for moving forward with
an incentive plan with a base year of 2012 which could cover the additional machinery and
expansion of the CML Metals operation.

After their presentation, the Board moved to action on the proposed resolution.

IRON COUNTY COMMUNITY DEVELOPMENT AND RENEWAL AGENCY
RESOLUTION 2012-1 AUTHORIZING PREPARATION OF DRAFT PLAN:

Board Member David Miller made a motion to approve Iron County Community
Development and Renewal Agency Resolution No. 2012-1 as presented and authorize
appropriate signatures on documents. Second by Board Member Alma Adams. Voting: Dale
Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

RESOLUTION NO. 2012-1

A RESOLUTION OF THE GOVERNING BOARD OF THE IRON COUNTY

COMMUNITY DEVELOPMENT AND RENEWAL AGENCY AUTHORIZING THE

PREPARATION OF A DRAFT PROJECT AREA PLAN AND RELATED

MATTERS.

WHEREAS, the Iron County Community Development and Renewal Agency (the
“Agency”), desires to begin the process of adopting a community development project area plan
pursuant to the Limited Purpose Local Government Entities—Community Development and

Renewal Agencies, Title 17C, Utah Code Annotated, 1953, as amended (the “Act”);

NOW, THEREFORE, It Is Hereby Resolved by the Governing Body of the Iron County

Community Development and Renewal Agency, as follows:

Section 1. The terms defined or described in the recitals hereto shall have the same
meaning when used in the body of this Resolution. All action heretofore taken (not
inconsistent with the provisions of this Resolution) by the governing board (the “Board”)
and by the officers of the Agency directed toward the preparation of a draft project area

plan, are hereby ratified, approved, and confirmed.
Section 2. The Board hereby authorizes the preparation of a draft community

development project area plan for the project area to be located on parcels owned by

CML Metals Corporation in Iron County, Utah.
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Section 3. The appropriate officers of the Agency are hereby authorized and directed

to take all action necessary or appropriate to effectuate the provisions of this Resolution.

Section 4. If any one or more sections, sentences, clauses, or parts of this Resolution
shall, for any reason, be held invalid, such judgment shall not affect, impair, or invalidate
the remaining provisions of this Resolution, but shall be confined in its operation to the
specific sections, sentences, clauses, or parts of this Resolution so held unconstitutional
and invalid, and the inapplicability and invalidity of any section, sentence, clause, or part
of this Resolution in any one or more instances shall not affect or prejudice in any way

the applicability and validity of this Resolution in any other instances.
Section 5. All resolutions of the Agency in conflict with this Resolution are hereby

repealed to the extent only of such inconsistency. This repealer shall not be construed to

revive any Resolution, by-law or regulation, or part thereof, heretofore repealed.

PASSED AND APPROVED this December 10, 2012.

(SEAL)
By:

Chair
ATTEST:
By:

David L. Yardley, Secretary

David Miller then made a motion to adjourn as the Iron County Community Development
and Renewal Agency and reconvene as the County Commission. Second by Alma Adams.
Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

CDBG FIRST PUBLIC HEARING FY 2013

Commissioner Dale Brinkerhoff, opened the public hearing for the CDBG program and
stated that this hearing is being called to consider potential projects for which funding may be
applied under the 2013 Community Development Block Grant Program. It was explained that
the grant money must be spent on projects benefitting primarily low and moderate-income
persons. The Five County Association of Governments in which Iron County is a member, is
expecting to receive approximately $800,000 in this new program year. Approximately $300,000
will be available for regional allocation after pre-approved (Five County AOG, program
administration and program delivery) and multi-year projects (3 housing projects) are funded.

All eligible activities that can be accomplished under this program are identified in the
CDBG Application Guide and interested persons can review it at any time. Commissioner

Brinkerhoff read several of the eligible activities listed including, (Examples such as:
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Construction of public works and facilities, i.e.: water and sewer lines, fire stations, acquisition
of real property, provision of public services such as food banks or homeless shelters.)

Also eligible are loan programs for private businesses which would then hire low income
persons and the program can also pay for housing rehabilitation for low income homeowners or
for persons owning rental housing for lower income persons). Commissioner Brinkerhoff
indicated that in the past Iron County has received 16 grants for the following projects:

1. Iron Co./Beryl area ($20,000) 1982 fire project

2 Iron Co./Senior Center ($100,000) 1985 Cedar Senior Citizens Center

3 Iron Co./Summit SSD ($20,300) 1986 water project

4. Iron Co./Senior Center ($30,000) 1986 Cedar Senior Citizens Center

5 Iron Co./Iron Parke, Inc. ($34,650) 1994 ADA modifications

6 Iron Co./County Council on Aging ($27,661) 1995 Cedar Senior Citizens Center ADA
modifications

7. Iron Co./Beryl-New Castle ($23,332) 1995 Community Center ADA modifications

8. Iron County ($150,000) 1995 Ambulance Garage - Cedar

0. Iron Co./New Castle ($71,000) 1998 Fire Station

10.  Iron County ($150,000) 2002 Ambulance Garage — Parowan

11. Iron County ($240,000) 2004-05 Cedar Senior Citizens Center Expansion

12.  TIron County ($76,441) 2004 Meals on Wheels Delivery Trucks

13. Iron County ($300,000) 2007-08 Parowan Senior Citizens Center

14.  Iron County/County Council on Aging Public Service ($ 62,560) 2009 (Two meals-on-
wheels trucks)

15.  Iron County ($300,000) 2012 Fire Station Upgrade and Expansion - Beryl.

The County has handed out its capital investment plan as part of the regional
“Consolidated Plan”. This list shows which projects the county has identified as being needed in
the community.

It was asked that anyone with questions, comments or suggestions during the hearing
please identify themselves by name, before they speak. The clerk will include your names in the
minutes and we would like to specifically respond to your questions and suggestions during the
hearing. Mr. Craig Spittler asked if funds could be used to construct housing units for low
income residents and then change tor regular rental units. Commissioner Brinkerhoff responded
that the residences would be required to be used for low/moderate income residents. If the use
were converted, grant fund would be required to be reimbursed.

Commissioner Brinkerhoff then opened the meeting up to further suggestions from the
audience. There were no further public comments. Commissioner Brinkerhoff then asked if
there were any other suggestions? The hearing was adjourned at 10:45 a.m. on a motion by
David Miller. Second by Alma Adams. Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye;
David Miller, Aye.

PUBLIC HEARING FINAL BUDGET HEARING 2013
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David Miller made a motion to open a public hearing to receive comments on the
proposed 2013 Iron County budget. Second by Alma Adams. Voting: Dale Brinkerhoff, Aye;
Alma Adams, Aye; David Miller, Aye.

Gene Adams presented the proposed budget which reflects a $314,000 reduction over the
2012 budget. The total proposed budget for 2013 is $36,004,189.

Jared Wilson requested an additional $20,000 addition to the Information Technology
budget to defray additional costs in implementing voice over IP system in all County offices.

After all public comments were received, Alma Adams made a motion to close the public
hearing at 11:00 a.m. Second by David Miller. Voting: Dale Brinkerhoff, Aye; Alma Adams,
Aye; David Miller, Aye.

CONVENE AS BOARD OF EQUALIZATION

David Miller made a motion to convene as the Iron County Board of Equalization.
Second by Alma Adams. Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

Cindy Bulloch explained to the Commission that Middleton Timber experienced a fire in
one of the buildings on property at Hamilton Fort. She explained that Utah Code Title 59-2-
1004.5 requires a net loss of at least 30% of taxable value in order to grant a value adjustment.
In this case the property is in two names, Middleton Timber for the land and B-Raff
Development for the shop and equipment. Because of real property value, the damage does not
reach the 30% threshold.

After reviewing recommendations, the Commission approved an adjustment to value of
personal property on Tax Serial Number D-1046-0003-0000 personal property to $2,297.20 and
real property adjusted to $524,070.00 on a motion by David Miller. Second by Alma Adams.
Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

SCHOOL BOARD PRESENTATION

Alan Adams, Iron County School Board Member, presented a video produced by the
State Board of Education regarding innovations in education and buildings to reduce costs and
further education of students. The presentation pointed out programs and individuals at different
schools that are excelling in science and other fields. It also pointed out language immersion
classes being taught at many schools. Iron County currently has one English/Spanish immersion
program at East Elementary in Cedar City.
HVAC MAINTENANCE CONTRACT FOR COUNTY BUILDINGS

The proposals to provide maintenance service on HVAC systems at the County
Courthouse, Fiddlers Canyon Office Building, Visitor Center, Visitor Center Office Building,
and the Justice Center were recalled for action.

Jeff Kaye representing Trane Building Services was present and explained that the Trane
proposal is for four scheduled visits per year to each facility. The proposal is not a full service
contract. Parts and repair costs will be billed separately.

Don Urquhart representing Honeywell expressed concern that the proposals were not

comparable as the Honeywell proposal was for a full service contract in which Honeywell would
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provide parts and labor at no additional cost.

The Commission explained that due to Honeywell not honoring the current contract on
replacing the boiler at the Courthouse, it was opting to accept the Trane proposal stating that the
difference in cost would result in an outright purchase of new boilers and still result in significant
savings during the current year. The contracts will be reviewed next year to determine if the
County is satisfied with the level of service it receives. David Miller then made a motion to
accept the Trane proposal for all buildings for a total annual cost of $25,092.00. Second by
Alma Adams. Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

TAX ABATEMENT APPROVALS

Christene Lowder, Deputy Auditor, presented for review and approval applications for
low income, homeowners tax credits, blind, and Veterans abatements for the 2012 tax year
submitted after October 12, 2012. After reviewing the applications, Alma Adams made a motion
to approve the abatements as presented. Second by David Miller. Voting: Dale Brinkerhoff,
Aye; Alma Adams, Aye; David Miller, Aye.

MAMMOTH CREEK FISH HATCHERY MATTER

Laurel and Jim Snodgrass representing the group, Friends of Mammoth Creek Fish
Hatchery, came before the Commission to request Iron County support in keeping the fish
hatchery open and continue current use. They explained that a legislative audit suggested that the
hatchery should either be closed or used differently. The audit also suggested that fish could then
be stocked from larger hatcheries such as Loa or others further north. They also pointed out that
Loa is currently quarantined due to a mud snail infestation.

Glen Barker stated that the audit has many weaknesses and appears to have been rushed
through with pre conceived results in mind. He also requested Iron County support on
maintaining the Mammoth Creek Hatchery.

Mike Worthen said that he has reviewed the audit and feels that it has many flaws that
need to be addressed. He suggested that a new audit be performed with clear guidelines to
present a much more clear picture of how the hatchery would be utilized.

Richard Hepworth, DWR Fisheries Biologist, explained that there are over 200 lakes,
reservoirs, and streams stocked in southern Utah. Over 300,000 pounds of fish from every
hatchery in Utah are stocked each year in this area. He also suggested that the Commissioners
write a letter of support in efforts to keep the Mammoth Creek Hatchery open.

David Miller made a motion to authorize an Iron County letter of support in keeping the
Mammoth Creek Fish Hatchery open and to authorize Mike Worthen to draft the letter for
signatures. Second by Alma Adams. Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David
Miller, Aye.

PERSONNEL MATTERS

The matter of approval of public defender contracts for 2013 was recalled for action from
a previous meeting. David Miller made a motion to approve the public defender contracts as
presented. Second by Alma Adams. Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David
Miller, Aye.
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Leslie Bishop presented a request from the Sheriff’s Department to approve the hiring of
Clinton Kelly as a full-time Bailiff. He is currently working for Iron County as a part-time
Bailiff and is on the current Iron County Merit Commission Roster. The position will replace
retired part-time Bailiff Dennis Anderson and part-time Bailiff Daniel Raddatz. David Miller
made a motion to replace two part time Bailiff positions with one full time position and hire
Clinton Kelly to fill the full time position. Second by Alma Adams. Voting: Dale Brinkerhoff,
Aye; Alma Adams, Aye; David Miller, Aye.

Leslie also presented a request to reorganize the Ambulance Department and to approve
organizational chart and job descriptions for Sergeant, Corporal, and Crew Chief as part of
restructuring the Department. Because the proposed Lieutenant position required testing and
because the Commission did not have time to review the job descriptions, Alma Adams made a
motion to table action to the next Commission meeting, December 17. Second by David Miller.
Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

ADJOURN

The meeting was adjourned at 3:05 p.m. on a motion by Alma Adams. Second by Dale

Brinkerhoff. Voting: Dale Brinkerhoff, Aye; Alma Adams, Aye; David Miller, Aye.

Signed: Dale M. Brinkerhoff, Chairman

Attest: David 1. Yardley
County Clerk
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